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The Satement of the Chairman

of the Board of Directors

In the name of Allah, the most
Gracious, the most Merciful,

Praise be to Allah, blessing and peace be upon the Prophet of Allah; Moham-
mad and upon his family, companions and followers.

Dear brothers,

On behalf ot Kuwait Finance House Board of Directors, | take pleasure in warmly
welcoming you to your twelfth annual meeting and submit to you the financial state-
ments including the profit and loss account for 1989

Global economic developments during the 1980s were far reaching such as the
amargence ot huge economic blocks, the globalization of financial markets and tur-
bulent maoney and capital markets, The tarms of trade of developing couniries wor-
senad thereby widening the gap between poor and rich countries. The global debt
problem has grown to a threatening level putting ever-increasing pressure on de-
veloping countries. The political and ideological upheavals towards the end of the
decade will have far reaching eccnomic consequences.

By virtue of its opannass o the cutside, the Kuwaili economy was affected by such
developments as well as by some local structural problems.

To meet such challenges, Kuwait has developed a long term strategy for economic
development to adjust the structure of the economy and put it on a new path. This
was followed by a short-to-medium term programme to activate the ecanomy and
pave the way to the implementation of the long term strategy.

For Kuwait Finance House (KFH) the 1980s was a period of vast growth and diver-
sification. Total assets short up from KD 81 million in 1979 to KD 1132 million in
1989, Funds deposited with KFH grew from KD 66 million in 1979 to KD 933 million
in 1989, At start of the decade there was only the head office to conduct business
through, now there are 16 branches and various other outlets. Quality of services to
customers has been continuously improved by means of exlensive fraining, and ap-
plications of up-to-date technology, technigues and procedures.

Today, KFH plays a major role in the drive to establish new Islamic financial instilu-
tions and it is a shareholder in a large number of such existing institutions.
Moreover, KFH is relentlessly pursuing the objective of enhancing trade and finan-
cial flows among lslamic countries.

In what follows, we review our major achievements during 1989:



FIRST: Banking Services

In our continuous endeavor to improve and develop our banking services to our cus-
tomers, the following sleps have been taken during 1989;

1. A new branch was opened at Al-Finfas in October 1989, thereby increasing our
brranch network to 16 branches.

2. Improvement of services delivered through branches and using the branch as an
outlet to deliver all banking, trading and real estate services,

3. The introduction of US dollar denominated deposits with maturities varying fram
three manths to one year,

4. Expansion of Automalic Tellers Machines Services by increasing the number of in-
stalled machines to 24 of the most modern versions used in the market, Services
provided through these machines have been expanded, the latest being the prompt
full statement of account; the first service of this type in Kuwait,

5. Expansion of KFH Visa card, the first global card made available in compliance with
Islamic Sharia’a.

SECOND: Local Corporate Market:

Co-operative marketing has been endorsed as a major service to this market. The pro-
duct invalves the purchase of local products in cash from local producers and resale on
deferred paymenis to the local co-operatives. The objective of the product is two fold:
to serve corporate needs for finance and encourage locally-produced products.

To augment this process of co-operation, KFH has provided co-operatives with an ad-
vanced computer system that meets all the accounting and procedural needs of these
co-operatives. Sofar the system has been contracted with eight of thess co-operatives.

Flans are also underway to provide new products to this market such as leasing and
“Istisnae” to salisty various needs of this markets customers. The quality of services
has been substantially improved by the automation and rationalization of procedures
and documentation of L/C services.

THIRD: Real Estate Services

KFH continued its prominent role in servicing this impartant market thriough the follow-
ing means:

1. Finance of private residence by providing residential plots to nationals with install-
ment finance that suits customer needs and financial capabilitios
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Moreover, KFH proceeded with its close co-operation with the government in ils en-
deavor to provide residential services by putting forward many suggestions and
proposals together with KFH readiness to play a more praminent role in financing
various services to residential areas.

2. Real estate trading in the market, thus aclivating this vital market and providing in-
vestment opportunities to varicus segments of clients in this market,

3. Maintaining a balance between supply and demand on investment buildings, by de-
veloping only areas of excess demand over supply.

4. Enhancing the chances of more segments to parlicipate in real estaie investments
by means of real estate portfelio funds, an area where we intend to expand as soon
as the legislation governing this activity is finalized.

FOURTH: Commercial Services

KFH expanded commercial services through dealings with merchants and agents of
assantial products. Local production has been encouraged through the extension of fi-
nance to purchase and sales contracts in those products. During the year, KFH ar-
ganized an exibition for locally manufactured furniture, Consumer finance services
were extended o more segments in the market and finance of small commercial
businesses was expanded.

In all its commercial activities, KFH aheres to the basic principle of complementing and
not competing with services provided by merchants and traders. Moreover KFH strives
to improve the quality of services provided {o customars in this market.

FIFTH: International Activities

1. In pursuit of external investments espacially in Islamic countries, we have inaugu-
rated during the year the Kuwail Turkish Finance House which is 50% owned by
KFH while other shareholders include the Public Institution for Social Security, the
Islarmic Development Bank and the Turkish Wagf. The House has achieved good re-
sults during the shart period from start of aperations. This venture has opened the
way to KFH to tap the huge potential of the Turkish market which has strong and
growing ties with Kuwail. Already a number of trade deals in some basic materials
have been concluded.

2. KFH - Olson Qil Tankers Company has been established to invest in medium and
large oil tankers. The subscription to the compay was handled by KFH. The Com-
pany purchased two oil tankers, the values of which appreciated during the shaort
period since their purchase.



3. P_<FH_is acting as agent and co-ordinator for the National Agency for Expart Pramo-
tion in Kuwait thereby effectively participating in enhancing export potentials for
Kuwaiti products,

4. Efforts being exeried fo establish a company to promote trade between Islamic

countries have proceedad well and the company is now in the final stages of estab-
lishrment.

SIXTH: Cultural and Social Activities

KFH cultural and social activities are an integral part of its services, hence effarts con-
tinued during the year in the promotion of Islamic financial concepts. New booklets on
the subject were issued and old versions were revised and reprinted, Al Moor magazine
is also very instrumental in propagating cultural and social roles and is successtully at-
tracting an ever-growing readership locally and abroad.

KFH also participated in a number of seminars and conferences held locally and ab-
road. Italso hosted a seminar on Kuwait Export Pramotion which was co-sponsored by
the Islamic Development Bank, KFH also organized a seminar on co-ordination of infor-
malion among Islamic Banks.

The Zakat Fund continued collecling Zakat and chanty money and distributing to a
large number of Islamic organizations as well as to individuals.

Dear sharcholders,

The financial results of 1989 indicate the progress made during the year which is as fol-
lvws:

The Balance Sheet

The total balance sheet amounted to KO 1281 million compared with KD 1208 millior in
1988, a 6% growth rate. Though total assets decreased by KD 40 million, nevertheless
this does not reflect a real decline in investments or funding sources. The real factoris
the drop in exchange deposits with financial institutions, an arrangement that enables
KFH to lend in KD and borrow in foreign currencies withoul involverment of interast
transactions.

On the liabilities side, current and invesiment accounts amounted to KD 933 million an
increase of KD 14 million over 1288.



Shareholder's equity increased by B.7% to KD 51.2 million: wheraas paid-up capital in-
creased by 9% from KD 26.1 millicn to KD 28.5 million,

Revenues and Profit:

Total revenues amounted to KD 47.9 million showing an increase of 10.6% over 1988,
After the deduction of expenses and various provisions totalling KD 14.6 million, nat
profits for the year amounted to KD 33.3 million, 10.3% higher than in 1988,

Profit Distribution:

Profit has been distributed on investment deposits as follows:
Investmeant depasits — Unlimited period — 8%
Investrment deposits — Limited period — 5%
Investrment Savings accounts — 4%

The Board of Directors has recommended to the General Assembly the distribution of
9% bonus shares and 4% cash dividends 1o shareholders as at the end of 1959,

Dear Brothers,

In conelusion, we thank Almighty Allah for His help and guidance and we pray to Him to
assist us to achieve the objectives of Kuwait Finance House for the benefits of our coun-
try and the Arab and Islamic Waorld under the leadership of his Highness the Amir
Sheikh Jaber Al Ahmad Al Jaber Al Sabah and the Crown Prince Prime Minister Shaikih
Sa‘ad Al Abdullah Al Salem Al Sabah and the esteemed government,

We express our deep thanks to their excellencies the membears of the Falwa and
Sharia’a Supervisory Authority. | also thank my colleaguss, the members of the Board
for their concerted efforts. | would like to commend the efiorts of the Managing Director
Bader Abdul Mohsin Al Mukhaizeem, the Ganeral Manager Adnan A Al-Bahar, tha As-
sistant General Managers and all the employees.

I also thank the shareholders, and our customers for their fruitful co-operation for
mutual benefits.

We pray o Allah to bless our efforts in the service of Islam and Muslims,

Ahmad Bazie Al-Yaseen
Chairman
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Date: 30th Jumada Al-Akher 1410 AH.
Corresponding to 27th January 1990 A.D.

Report Of Fatwa & Sharia'a
Supervisory Authority

By following up the performance of Kuwait Finance House during 1989, we
certify that all its activities were practiced in compliance with Islamic Sharia'a,
and no violations have occured, to the best of our knowledge.

Sheikh Dr. Bader Sheikh Or. Abdul-Sattar  Sheikh Dr. Khaled Sheikh Dr. Mohd,
A. Abdul-Basit Abu Ghuddah Al-Mathkour Fawzi Faidullah
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———— AUDITORS’ REPORT TO THE SHAREHOLDERS OF
KUWAIT FINANCE HOUSE K.S.C.

We have examined the financial statements of Kuwait Finance House K.S.C.
setouton pages 22 to 35, Our examination included such tests of the account-
ing records and such other auditing procedures as we considered necessary.
We obtained all the information and explanations that we required for the pur-
pose of our examination.

The financial statements have been prepared on the basis set out in Note 2.

On this basis, in our opinion the financial statements give a true and fair view
of the state of affairs of the company at 31 December 1889 and of the results
of its operations for the year then ended in accordance with the principles of Is-
lamic Sharia.

Furthermore, in our opinion proper books of account have been kept by the
company and the financial staterments, together with the contents of the report
of the board of directors relating to these financial statements, are in accor-
dance therewith. We further report that the financial statements incorporate all
information that is required by the Commercial Companies Law of 1960, as
amended, and by the company's Articles of Association, that an inventory was
duly carried out and that, to the best of our knowledge and belief, no violations
of the law nor of the Articles of Association have occurred during the year
ended 31 December 1989 that might have had a material adverse effect on the
business of the company or on its financial pasition.

AHMAD M. AL-AIBAN WALEED AL-QSAIMI

R.AA No. 65 A R.AA Mo, 68 A

OF AHMED AL-AIBAN & PARTMNERS OF AHMED AL-AIBAN & PARTNERS.
K Lwait

14 January 1990

21



KUWAIT FINANCE HOUSE (K.S.C.) m———
BALANCE SHEET -

AT 31 DECEMBER, 1989

1989 1988
ASSETS
Mote KD KD

ASSETS
Cash and balance with banks 49 868 680 37016135
Depasits with financial

institutons 112,535,763 243 329 910
Murabzha and other accounts '

receivable 4 | 348,807 523 202 AT7 815
Inventories 5 1,967,427 5,855,296
Medium term Murabaha and ciher

accounis recaivable 5] 146,043 424 123,907,126
Trading invastmants in property 7 395 208,382 3B8 219 526
Construction work in progress ] 23,925,364 26,890,586
Investiment in Al-Muthanna

Complex 9 27545111 28,223,275
Onerirvestments 110 8,486,380 7 485,054
Propey, plant and equiprent 11 18.068 817 18,430.057
TOTALASSETS 1,132,157 501 1,172 B35 GAN
Conlra accounts 20 148 475,681 33,508,170

1,280,633,532 1,206,343 850

AHMAD BAZIE AL-YASEEMN
CHAIRR AN

BADER ABDULMUHSIN
AL-PMUKHAIZEEN

MAMNAGING DIRECTOR
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=
1989 1888
SHAREHOLDERS' Y

LIABILITIES AND 5 EQUIT Ficha KD KD
LIABILITIES
Current and investment accounls 12 833,191,046 518,990,368
Deposits ram financial institutions 100,182,647 163,680, 024
Accounts pavabla and acaruals 13 19,060,788 17,892,620
Depositors’ share of net profit 14 27,368,719 24017 813
Proposed dividand 18 1,140,201 1,045,056
TOTAL LIABILITIES 1,080,943 401 1,125,706 878
SHAREHOLDERS EQUITY
Share capital —authansead, issued ana

fully paid shares of KD O.100 each 15 2B,505,018 26,151,393
Propased banus shares 18 2,565,452 2,353.625
Statutory reserve (including share

pramium KD 4,328,054) 16 18,580,563 17,403,751
General resenve 17 1,563,467 1,220,052
TOTAL SHAREHOLDERS' EQUITY 51,214,500 47,128,801
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 1,132,157, 901 1,172,835 6E0
Conira accounts 20 148,475,681 33,508,170

1.280,633, 5682 1,206,343,850

ADMAN ABDULAZIZ AL-BAHAR
GENERAL MANAGER

The attached notes 1 10 20 larm part
of these Firnanacial statements.



STATEMENTS OF INCOME AND APPROPRIATIONS

YEAR ENDED 31 DECEMBER, 1989

1589 1988
STATEMENT OF INCOME
Mote KD KD
IMCOME
Income from banking, property, commersial
and construction operations 3B.T5R TBO 35304131

Rental income 8878810 7,342 BET
Cher incame 280,017 656,364

47,817 607 43,303,362
EXPEMNSES
General and administration expenses 11,575,947 10,371,568
Degraciation 3,067,810 2,897 505

14,833,757 13,069,073
PERCFIT FOR THE YEAH 33,283,850 30,234 289
STATEMENT OF APPROPRIATIONS
Transfer to statutory reserve 16 1,176,812 1,504,284
Transter {0 general resere 17 Tah T80 10,901
Conftricution to Kuwait Feundation for

the Advancemant of Sciancas 236,916 236,610

DCirectars’ fees 50,000 50,000
Depositors’ share of net profit 14 27,368,719 24,017,813
Proposed bonus shares 18 2,565,452 2353 628
Fropased divicend 18 1,140,201 1,046,056

33,283,850 a0 234 FRO

The attached nofes 1 to 20 form part of thesa financial statements.



KUWAIT FINANCE HOUSE (k.s.C.)
NOTES TO FINANCIAL STATEMENTS
31 DECEMBER, 1989

1. ACTIVITIES

Kuwait Finance House K.5.C. is a public shareholding company incorporated in
Kuwaait.

The principal activities of the company include the provision of banking services, the
purchase and sale of property and other trading activities including project construction
for its own account as well as for third parties. Sales may take various forms including
cash, credit and murabaha sales {purchasing of raw materials, goods ar equipment and
selling them at an agreed negotiated profit marging. It also includes joint vanture busi-
ness with third parties.

All activities are conducted in accordance with the teachings of Islam without practising
Lsury.

2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

At 31 Decembar 1985 there continuad to be a shortfall between provisions held and an
estimate of those required in respect of decline in the value of trading investmeants in
property and irreqular credit facilities which resulted from trading and banking activities.
Itiz imended that the shortfall will be coverad out of future years® earnings.

Kuwait Investment Authority, on behalf of the Ministry of Finance, Kuwait has guaran-
teed the financial position of the company and has underiaken to ensure thal lhe
shortfall shall not result in a reduction in the level of the shareholders’ equity at 31 De-
cembar 1986 amounting to KD 38,138,804,

3. SIGNIFICANT ACCOUNTING POLICIES

a) Accounting convention
The financial statements are parepared undear the historical cost convention.
b} Murabaha and other accounts receivable

Murabaha and other accounts receivable from customers are stated in the halance



sheet under appropriate headings less available provisions lor irregular credit facilities.
Medium term Murabaha and other accounts receivable represent amounts due twelve
months or more after the balance sheet date. Provisions forirregular credit facilities are
made as soon as they are considered doubtful. Murabaha and other accounts recaiva-
ble are written off when the extent of any loss has been confirmed.

c) Inventories

Inventories are valued at the lower of cost and net realisable value after making due al-
lowanece for any obsolete or slow movingitems. Costis determinad on a specific identiti-
cation basis for motor vehicles and on a first-in first-out basis for other inventory items.

d) Trading investment in properly

Trading investments in property are carried at cost less available provisions for decling
in value, and less depraciation in respect of buildings that are rented out by the com-
pany.

e) Construction work in progress

Construction work in progress is valued al cost of land under development and all con-
struction costs incurred to the date of the balance sheet,

1) Other investments

Investment in subsidiary company is carried at cost less provision for accurmulated los-
ses inthe invastes company.

Investments in affliiated companies are carried at cost less provision for permanent di-
rrinution in value. Investments in joint ventures are carried at the lower of cost and net
realisable value.

q) Depreciation

Freghold land is not depreciated. The cost of ather property, plant and equipment is de-
preciated over the estimated useful lives of the assets.

The cost less estimated residual value of Al-Muthanna complex is depreciated over the
initial lease period.

h) Employees’ terminal benefits

Provision is made for amounts payable under the Kuwait Labour Law applicable to
employess’ accumulated periods of service at the balance sheel date.
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i) Income recognition

Profits arising from all sales, including long term credit sales, are taken 1o income in full
when the sale is made in accordance with principles of 1slamic Sharia.

Rental income is recognised on a time proportion basis.
i) Foreign currencies

Foreign currency transactions are recorded in Kuwaiti dinars at the rates of exchange
prevailing at the time of the transactions. Assels and liabilities in foreign currency at the
balance sheet date are translated at the year end rates of exchange. Exchange differ-
ences are reported as part of the results for the year.

k) Fiduciary assets

Assels held in a trust or fiduciary capacity arenot treated as assets of tha company and
accordingly are not includad in these financial statements.

4. MURABAHA AND OTHER ACCOUNTS RECEIVAELE

1989 1988
KD KD
Murabaha accounts receivable 243,787 422 208,373,181
Trade receivables:
Property 32,694 750 30,769,855
Commercial 52,849 342 37,761,322
Advances to cuslomers against letters
of credit and murabaha contracts 25043970 22,917,280
Otherreceivables 5,046,309 3,399,891
Prepaid expenses 1,009,277 565,762
360,441,070 303,787,201
Less: Provision for doubtful receivables 11,743,547 11,309 476
348,697,523 292477815

Murabaha accounts receivable due from international instilutions amounting 1o KD
243,797 A22 (1988 — KD 196,507,533 are guaranteed by international ban«s.



5. INVENTORIES

1989

KD
Motar vehicles, net of provision 1,257 006
Foodstuffs 355,884
Spare paris 137,783
Consumer goods 138,151
Goods intransit 78,523
1,967,427

1988
KD

4 887 501
422313
79,502
115891
250,089

5,855,206

6. MEDIUM TERM MURABAHA AND OTHER ACCOUNTS RECEIVABLE

1989 1988
KD KD
Murabahsa accounts receivable from:
Internaticnalinstitutions 65,616,188 54 703,924
Lacal companies and individuals 218,725 478,907
Trade receivables:
Property | 20,286,045 21,808120
Commergial | 50,922 465 46915175
146,043,424 123,807 126

Murabaha accounts receivable due fram international institutions are guarantead by in-

ternational banks.
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7. TRADING INVESTMENTS IN PROPERTY

1989 1988
KD KD
Residential 56,079,891 70,424 947
Commercial, investments and stores 154,763,555 143,752,151
South Surra land 41,439,380 41,269,663
Land —undivided plots 14,688,493 14,168,003
Land and buildings, less provision for depreciation of
KO3,474 586 (1988 KD 2 454 586) 131,110,013 108,493 052
Under expropriation 12,670,143 25 341,900
Land and buildings outsida Kuwait 12,728,415 13,951,227
423,379,900 417,391,043
Less; Provision for decling invalue 28,171,518 28,171,518
395,208,382 369,219,525
8. CONSTRUCTION WORK IN PROGRESS
1939 1988
KD KD
Costofland under cevelopment 20,068 276 24,042,087
Construction costs incurred 3,857,108 2,848 49%
23,025 384 26,800 586
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9. INVESTMENT IN AL-MUTHANNA COMPLEX

19849 1988

KD KD
Costofthe complex 30,257,774 30,257,774
Less; Accumulated depreciation 2,712,663 2,034 498

27,545,111 28,223,276

Any net profit generated from Al-Muthanna complex is for the benefit of sharenolders of
the company {Mote 18).

10. OTHER INVESTMENTS

1989 1988

KD KD
i Affihated companies 8,563,045 7,552 609

Less: Provision for parmanent

diminutionin value 1,007,000 1,007,000
7,566,045 §,545 BO9
(i) Subsidiary company 1,160,524 1,160,524
Lass: Provision for losses 260,524 260,524
S00,000 Q00,000
(i} Jointventures in commercial activities 78,345 78,345
Less: Provision for anticipated losses 38,000 38,000
40,345 40,345
8,496,390 7,485 954

The affiliated companies are |slamic institutions incorporaled outside Kuwait and the
company's haldings vary from 0.2% to 50% of their capital.

There wera tinancial commitments in respect of uncalled capital at 31 December 1959,
amounting to KD 2,291,203 (1988: KD 1,773,420

The investment in the subsidiary company is represented by 100% of the shares of In-
ternational Turnkey Systems Company K.5.C. {Closed). The financial statements of
the subsidiary company have not been consclidaled bacause its net assets are im-
material in relation to those of the company.
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1.

PROPERTY, PLANT AND EQUIPMENT

The estimated useful lives of the assets for depreciation purposes are as follows:

Buildings on freehold land — head office

Leasehold property

others

Al years

720 vears
20 years or lease period
whichever is shorter.

Furniture and fittings Syears
Plant and equipment 3years
Motorvehicles 3years
Flant,
Freehold property Lease- |Furnilure |equipment
f— ————— — hold and and moior
Head oHice others property | fittings vehicles Total
KD KD KD KD KD K.
Cost:
At 31 December 1988 14,609,144 | 2,771,831 | 1,144,025 (1,399,994 | 3,258 881 |23.183.883
Adddition during the year = 54573 174,817 | 2795098 | 1258864 | 1769252
Coslal disposals = = = [4,221)] (B78,604) (BRZ2 925
At31 December 1989 14,609,144 | 2,826,404 | 1,318,842 |1,675671 | 3,640,151 |24.070,212
Depreciation: |
At31 December 1988 911,171 261,021 263641 11,018,225 | 2,200.770 | 4,755 4828
Charge for the year 500,000 TH044 | 60,392 | 293,755 GO8 568 | 1 621,758
Relating ta dispasals - - ' | (4320 (369871 (374,192
At 31 December 1989 1,411,171 340,065 324,033 1,307,659 | 2 618,467 | 6.001,395
MNet book amounts:
At 31 December 1988 13187 873 | 2,486,339 994 809 | 368,012 | 1,021 684 11806B.817
At 31 December 1988 13,697 975 | 2,510,810 880,384 | 351,769 958 131 18,430,057
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12. CURRENT AND INVESTMENT ACCOUNTS

1989 1988
KD KD
Current accounts 128,638,723 143,330,899
Investment and non-investrent
savings accounts 508,028,580 502,811,965
Irvestmeant deposits for limited period 12,302,871 6,511,147
Investment depaosits for unlimited penod 283,220,872 266,236,334

933,191.046 918,990,366

The currerd accounts are deposits payable on demand. The current account holders
are not entitled to any profits and do not bear any losses, The campany quarantees to
pay their balance on demand. From the Islamic point of view, current accounts are in-
terest free loan (Qard Hassan) from the customers to the company.

Investment deposits for limited period are valid for one year. Investment deposits far
unlimited period are valid for ane year, and are astomatically renewable for the same
period unless the customer gives written notige to the contrary at least three months be-
fora the due date,

In all cases the investment accounts receive or bear such proportion of the related pro-
fits or losses as the directors may determine based on the results earmed at the end of
the financial year,

13. ACCOUNTS PAYABLE AND ACCRUALS

1989 1988
KD KD
Trade payables 3,082,311 5,608,439
Other payables 14,479 663 9,948 596
Accrued expanses 1,492,814 2,435,585

19,060,788 17,992,620
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14. DEPOSITORS' SHARE OF NET PROFIT

The share of the depositors in the net profit has been calculated at the tollowing rates

as determined by the Board based on the profits earned.

1989 1988
Investment savings accounts 4% 3.700%
Investment deposit accounts — limited period 5% 4 525%
Investment deposit accounts — unlimited period 6% 5.550%
15. SHARE CAPITAL

1989 1988

KD KD

At beginning of the year 26,151,393 23142826
Bonusissue during the year 2,353,625 3,008, 567
Atend of the year 28,505,018 26,151,393

16. STATUTORY RESERVE

In accordance with the Law of Commercial Companies and the Company's Articles of
Association, an amount of KD 1,176,812 (1988 — KD 1,504,284 has bean transferred
to the statutory reserve to bring the total balance fo 50% of the share capital.

Distribution of the reserve is limited to the amount required to enable payment of a di-
vidend of 5% of share capital in years when accumulated profits are not sufficient for

the payment of a dividend of that amount.



17. GEMNERAL RESERVE

1989 1988
KD KD
Balance at beginning of the year 1,220,032 558,695
Zakat paid during the year {402,318) 365,564)
Transfer far the year 745,750 1,026,901
Balance at end of the year 1,563,467 1,220,032

The company’s Articles of Association require that 10% of the profit for the year be
transferred to a general reserve. The directors propose that KD 745, 750 be transferred

for the year 1989 {1988 — KD 1,028,901),

18. PROPOSED BONUS SHARES AND DIVIDEND

The share of net profits for the year attributable to share capital has been determinad
by the Board al the rate of 6.667% (1988 — 6.167%) which amaounts to KD 1,900,430

(1988 - KD 1,612,756).

The Board of Directors proposes a cash dividend of 4% (1988 — 4%) and a bonus issue

of 9% (1988 — 9% of share capital as shown helow:

1989 1088
KD KD

Profit attributable to share capital 1,900,430 1,612,756
Profit attributable to reserve accounts (Mote 15} 1,214,825 952 430
Met proft from Al-Muthanna complex (Mote 9) 1,336,148 1,520,000
Less: Transfer to general reserve {745,750) [725,508)

3,705 653 3,399 681
Disclosed on balance sheat as
Proposed dividend 1,140,201 1,046 056
Propozsaed bonus shares 2,565,452 2,353,625

3,705 653 3,359 681
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19. NET PROFIT ATTRIBUTABLE TO RESERVE ACCOUNTS

As the statutory and general reserve balances (together with the share capital) repra-
sent part of the funds invested, they are entitled to a share of the net profit tor the year
calculated at the rate attributable to share capital. This share of net profit is calculated
on the reserve balances at the end of each year,

20. CONTRA ACCOUNTS

Contra accounts include tha following:

1983 1988
KD KD
Murabaha guarantees issued to customers 116,580,531 -
Letlers of cradit, acceptances and guarantees
anbehalf of customers 31,885150 33508170

148,475,681 33,608,170

Murabaha guaraniees issued 10 customers relate 1o internatichal murabaha deals
signed on behall of customers. The entire amount is covered by counter guarantees is-
sued by other international financial institutions.
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Kuwait Finance
House
Branches

1 - Head Office Branch

Abdulla Mubarak St

FP.O. Box 24989 Code: 13110 Al Safat Kuwait
Cable: BAITMAL AL KUWAIT

Fax: 2455135 - 2435434

Tel: 24450580 - 2445070

2 = Jahra Branch
Jahra, Behind Jahra Co-Cp.
Tel; 4775325 - 4775326 - 4775327

3 - Rigah Branch
Rigah, Near Vegetable and Fruit Market
Tel: 3341582 - 3941583 - 3041584

4 - Sharg Branch
Sharg, Al Jaz Tower
Tal: 2426511 - 2426514 - 2426536

5 — Fahaheel Branch
Fahaheel, Dabbous St.
Tel: 3911904 - 3911997 - 3913400

& — Farwaniya Branch
Farwaniya, Sixth Ring Road,

Mear Public Houwsing Authorily

Tal: 4746053 - 4746054 - 4746057

T — Failaka Branch
Failaka, Failaka 5t.. Ahmed Rabis Building
Tel: 2790267 - 2790269 - 2791805 - 2781809

& - Faiha Branch
Faiha, Faiha Co-Op.
Tel: 2520168 - 2520174 - 2520175 - 2520176

9 - Salmiya Branch
Salmiya, Salmiya Co-Op,
Tel: 5722489 - 57243560 - 5724536 - 5724958

10 - Hawally Branch
Hawally, Bairut 5., Mubarak Al Hasawi Building
Tel: 2644143 - 2644162

11 — Ministries Complex Branch
Ministries Complex Building
Tel: 2436203 - 2439176

12 ~ Al Muthanna Complex Branch
Al Muthanna Complex. Fahed Al Salam St
Tel: 2414080 - 2414095 (Six Lines)

13 — Al Sheib Branch

Al Sheib, Near Sheib Co-Op.

Tel: 2610436 - 2610439 - 2610561
2610562 - 2610607 - 2610608

14 — Al Ardhiya Branch

Al Ardhiva Co-Op

Tel: 4280886 - 4880881 - 4890651 - 4883478
4880347 - 4880439 - 4380452

15 - Sabah Al-Salim Branch
Tel: 5517472 - 5517476 - 5R1 7482

16 - Al Funtas Branch
Tel: 3903075 - 3903095 - 3003135

an



	scan0001.jpg
	scan0002.jpg
	scan0003.jpg
	scan0004.jpg
	scan0005.jpg
	scan0006.jpg
	scan0007.jpg
	scan0008.jpg
	scan0009.jpg
	scan0010.jpg
	scan0011.jpg
	scan0012.jpg
	scan0013.jpg
	scan0014.jpg
	scan0015.jpg
	scan0016.jpg
	scan0017.jpg
	scan0018.jpg
	scan0019.jpg
	scan0020.jpg
	scan0021.jpg
	scan0022.jpg
	scan0023.jpg
	scan0024.jpg
	scan0025.jpg
	scan0026.jpg
	scan0027.jpg
	scan0028.jpg
	scan0029.jpg
	scan0030.jpg
	scan0031.jpg
	scan0032.jpg
	scan0033.jpg
	scan0034.jpg
	scan0035.jpg
	scan0036.jpg
	scan0037.jpg
	scan0038.jpg
	scan0039.jpg
	scan0040.jpg
	scan0041.jpg
	scan0042.jpg
	scan0043.jpg
	scan0044.jpg
	scan0045.jpg
	scan0046.jpg
	scan0047.jpg
	scan0048.jpg
	scan0049.jpg
	scan0050.jpg
	scan0051.jpg
	scan0052.jpg
	scan0053.jpg
	scan0054.jpg
	scan0055.jpg
	scan0056.jpg
	scan0057.jpg
	scan0058.jpg
	scan0059.jpg
	scan0060.jpg
	scan0061.jpg
	scan0062.jpg
	scan0063.jpg

