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In reference to the above, and in line with Kuwait
Finance House ‘KFH’ interest in adhering to Boursa
Kuwait Rulebook Article (7-8-1/4) regarding the Listed
Companies Obligations (Analysts Conference), KFH
would like to report the following:

® Further to the previous disclosure on
13 February 2022, the Analysts Conference
Transcript for Q 4 / 2021 is attached.

Best Regards,

Abdulwahab Issa Al-Rushood
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Material Information

® Further to the previous disclosure on
13 February 2022, the Analysts Conference
Transcript for Q 4 / 2021 is attached.
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on the Company’s Financial Position
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Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other listed
companies’ which are members of the same Group, the other companies’
disclosure obligations are limited to disclosing the information and the

financial effect occurring to that company itself.
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Speakers from Kuwait Finance House executive management:

Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEO), Group Chief Treasury Officer (GCTO).

Mr. Shadi Zahran, Group Chief Financial Officer (GCFO).
Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

Chairperson:

Mr. Ahmed El Shazly, EFG-HERMES.

Some of attendees:

JP Morgan
Bloomberg Intelligence
HSBC

Al Rayan Investment

The beginning of the live webcast text

Good afternoon, ladies and gentlemen and welcome to the
Kuwait Finance House FY-2021 results webcast. This is Ahmed
El Shazly from EFG-Hermes and it is a pleasure to have with us
on the call today:

Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEO), Group Chief Treasury Officer (GCTO).

Mr. Shadi Zahran, (GCFO)
Mr. Fahad Al-Mukhaizeem, (GCSO)

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10
to 15 minutes, then this will be followed by the Q&A session. To ask a
question, just type in your question on your screen at any time during
the presentation and we will address it during the Q&A session.

| would also like to mention that some of the statements that might be
made today may be forward looking. Such statements are based on the
company’s current expectations, predictions and estimates. There are
no guarantees of future performance, achievements or results.

And now | will hand over the mic to Mr. Fahad to start with the

presentation.

Thank you.

Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen. We
are glad to welcome you to the FY-2021 earnings call for Kuwait
Finance House Group. | am Fahad Al-Mukhaizeem, Group Chief
Strategy Officer. Today, we'll be covering highlights of the Kuwait
operating environment with an overview on KFH. We'll also share
with you KFH's strategy, as well as FY-2021 results.

A rebound in international oil prices, driven by global demand for oil,
will help to restore economic output to pre-pandemic levels by the
end of the 2021/22 fiscal year. The Kuwaiti economy will benefit from
strong oil prices in 2022-2023 as the government is expected to

boost its support for capital-intensive projects under the New Kuwait

Vision 2035 plan. Furthermore, the latest forecasts from the IMF
(International Monetary Fund), expect Kuwait GDP growth o
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accelerate to 4.3% in 2022, helped by rising oil production and

healthy global oil prices, as well as a recovery in the non-oil sector.

® For interest rates, Central Bank of Kuwait kept the interest rate at
1.5% after the last cut of 100 basis points on the 16th of March 2020.

® Further “"KFH" enjoys a high creditworthiness, Moody's assigned an
A2 long-term deposit rating with a Stable Outlook in September
2021, Fitch Ratings has downgraded Kuwait Finance House (KFH)
Long-Term Issuer Default Rating (IDR) to A from A+ and revised its
outlook to Stable from Negative. The rating actions follow a similar
action on Kuwait's sovereign rating on 27 January 2022.

® |naddition, KFH Group has recently been named as the Best Islamic
Financial Institution in the World by Global Finance Magazine, the
Bank of the year in the Middle East and in Kuwait by The Banker,
the Best Domestic bank in Kuwait by AsiaMoney, and Best Treasury
& Cash Management Banks in Kuwait by Global Finance Magazine.

® KFH is moving forward in leading the Islamic finance industry and
contributing to attracting new players and developing products and
services to become an active pillar in implementing economic
visions, providing greater support for growth and sustainability, and
taking into account environmental, social and governance (ESG)
standards.

® KFH is keen on the sustainability front through the issuing of Green
Sukuk and the successful arrangement of USD 350 million of
sustainability Sukuk transaction for KFH-Turkey. The issuance is
considered to be the first of its kind to be issued by an Islamic
financial institution and the first tier 2 sustainability Sukuk issuance
transaction globally. Also, KFH launched a comprehensive report on
sustainability highlighting the leading role of the Bank on that front.

® KFH has proven its competence while navigating through the
pandemic repercussions while continuing to provide integrated
financial services to its customers without interruption. This confirms
KFH's resilience, and the efficiency of its digital services and IT
infrastructure as well as the capability and expertise of our staff.
During 2021, KFH customers executed almost 160 million digital
banking transactions through KFHOnline, with 25% growth
compared to 2020. This reflects customer confidence in our
innovative digital banking solutions which KFH provides to enhance
the banking experience of its customers.

With this, let me hand over the mic to our Acting Group CEO Mr.
AbdulWahab Al-Roshood.

Mr. AbdulWahab Al-Roshood:
Thank you, Fahad.

Good day ladies and gentlemen. It's my pleasure to welcome you

all to our Fiscal Year-2021 earnings call.
Let me start by highlighting the Bank’s financial performance
during 2021.
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KFH has, by the grace of Allah, reported net profit attributable to
shareholders of KD 243.4 million for 2021; an increase of 64.0%
compared to 2020.

Earnings per share for the year ended 2021 reached 28.59 fils
compared to 17.74 fils for last year; an increase of 61.2%.

Total operating income for 2021 reached KD 811.0 miillion; reflecting
an increase of 1.9% compared to last year.

Financing portfolio increased 5.7% to reach KD 11.4 billion, with an
increase of KD 608 million compared to 2020.

Total assets increased 1.3% to reach KD 21.8 billion, with an
increase of KD 286 million compared to last year.

Depositors’ accounts reached KD 15.9 billion, with an increase of
KD 550 million or 3.6% compared to 2020.

The Board of Directors has proposed 12% cash dividends to
shareholders and 10% bonus shares subject to general assembly
and concerned authorities' approval.

The positive financial results for the year 2021 confirmed KFH's
success in achieving its strategic goals relating to the sustainability
of profits and its ability to deal and the challenges with high
professionalism. KFH has taken proactive steps to deal with the
conditions imposed by the pandemic, whether in terms of services
and products or human resources.

KFH maintains its efforts to maximize profitability and ROE, improve
asset quality, manage costs, and develop policies for granting credit
across all KFH's subsidiaries in Turkey, Bahrain, Malaysia, and
Germany. We are increasing investment in green Sukuk, diversifying
the financing portfolio and continuing the strategy of focusing on the
core banking business.

KFH achieved positive results in all key financial indicators, and
maintained good ratios in terms of the cost to income, NPFs, debt
coverage ratio as well as other financial indicators. Also, KFH
successfully maintained the Group's capital
improvement of asset quality, through a robust business model and
disciplined implementation of plans and strategy.

support and

KFH maintained strong liquidity and operational performance and
achieved a growth in the financing portfolio for the retail and
corporate sectors. In addition to the increase in customers deposits.

By providing a wide range of banking and financing solutions for
retail and corporates as well as the SME sector, KFH is moving
forward in its developmental role and in supporting government
initiatives.

KFH has expanded investment and trading activities in the primary
and secondary capital markets, where KFH Group Treasury
executed Sukuk deals worth over US $16 billion during 2021. KFH
maintained its position at the top of the main dealers in the issuances
of the International Islamic Liquidity Management (IILM) of the
Primary Sukuk Market. The bank also topped the Secondary Market
Dealers list. It is worth noting that this is the first achievement
whereby a financial institution tops the two lists in the Sukuk primary
and secondary markets.
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® KFH's social contributions and initiatives are a milestone and

consolidate KFH's position in this field. The Bank has contributed to
many strategic community initiatives such as: paying, in
collaboration with the Ministry of Justice, over KD20 million in debts
to release approximately 10,000 defaulting debtors; KFH signed an
agreement with the Kuwait Red Crescent Society (KRCS) to
implement relief and medical projects in collaboration with the
Jordan Red Crescent. Moreover, KFH signed two agreements with
the King Hussein Cancer Foundation and the KRCS to treat cancer
patients among refugees in Jordan. KFH also signed a partnership
agreement, the first of its kind in the Kuwaiti banking sector, with
Kuwait Society for the Handicapped to support people with special
needs, not to mention many environmental and sustainable
initiatives, supporting youth as well as many other initiatives.

For more details regarding the Acquisition, we have disclosed to the
regulatory authorities and the market the latest developments in this
regard. All these disclosures were published via the official website
of Boursa Kuwait, and any new development will be updated as and
when it comes available.

Now | will hand over the mic to Group's Chief Financial Officer, Mr.

Shadi Zahran and he will present the financial results up to FY-2021

in details and answer any of your questions afterwards.

Thank you.

Mr. Shadi Zahran:

Thank you, Mr. Abdulwahab,
ASA and good day everyone, I'll be presenting the financial

performance of KFH group for 2021.

The Group has achieved Net Profit After Tax attributable to
Shareholders for the year ended 31st December 2021 of KD
243.4mn higher by KD 95mn or 64% compared to LY 2020 of KD
148.4mn.

The higher profits is mainly from increase in total operating income
and lower provisions.

We will cover the details on these items later in this presentation.

Net financing income has witnessed a decrease by KD (28.5)mn or
(4.6)% compared to last year mainly due to decrease in financing

income of KD (21.4)mn or (2.4)% on account of lower yields.

While the CoF is higher by KD (7.1)mn or (2.6)% compared to last

year mainly due to higher distributable profits.

Net Operating income at KD 503.1mn increased by KD 3.5mn or
0.7% compared to last year; the increase is mainly from higher
Investment income by KD 22.8mn and net gain from foreign
currencies by KD 18.6mn offset by lower net financing income by KD
(28.5)mn

Looking at the operating income profile, contribution of net financing

income declined from 77% in 2020 to 72% in 2021. This ismainty o1
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Moving on to the next slide, non-financing income at KD 225.3mn is
24.2% higher compared to last year due to higher investment income

and net gain from foreign currencies.

Increase in investment income by KD 22.8mn in 2021 on account of
higher gain on sale and fair valuation of investments due to overall
improvement in economic environment in addition to lower losses
incurred on Islamic derivative transactions (mainly currency swaps)

entered by our subsidiary Kuwait Turk to fund TL short position.

Increase in net gain from foreign currencies by KD 18.6mn is mainly
due to increase in volume and margin of foreign currency trading
from Kuwait Turk as a result of volatility in Turkish Lira during the

year.

Total Operating Expenses at KD 307.9mn are KD 11.9mn or 4.0%
higher than last year is due to increase in economic activity

compared to the situation that occurred last year.

The increase in operating expenses resulted in a slight increase in
group Cost to income ratio to reach 37.97%.

At KFH-Kuwait, C/l ratio at 30.30% is still below both the local Islamic
Banks average of 44% and local conventional Banks average of
41.1% (calculated from published financials for third quarter 2021).

Average Yielding Assets is up by 6.3% compared to FY2020 and
15.8% compared to FY2019, resulted mainly from the growth in
Financing receivables (avg. financing receivables is up by KD 0.8bn
compared to 2020)

Group NFM at 2.92% shows (35)bps decrease from 2020 average
of 3.27%.

Average Yield decreased by (41)bps in 2021 due to booking of new
deals and re-pricing of matured deals at lower profit rates. However,
average COF declined by 7bps due to overall improvement in CASA
deposits.

Looking at provisions and impairments, group total impairment
charge decreased by KD 148.7mn or 52.3% to reach KD 135.4mn
for 2021 and that is due to lower impairment charge on both credit
and investments as a result of improvement in economic conditions
in 2021.

Credit provisions charge net of recoveries for 2021 amounted to KD
124.5mn lower by KD 34.5mn compared to KD 159mn in 2020.

Impairments related to investments and others reduced by KD
114.2mn with net charge of KD 10.8mn recorded in 2021 compared
to charge of KD 125.1mn in 2020. This decline is mainly due to lower
precautionary provision on investments as compared to last year in
addition to partial reversal of ECL on Sukuk portfolio of only KD 10

mn.
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® | would like to emphasize that at KFH as we adopt cautious approach

towards provisioning with focus on assets quality and sustainability.
This has contributed to KFH Group credit provisions balance
exceeding ECL required under IFRS 9 in accordance with CBK by
KD 367mn as of Dec 2021.

® Total Assets at KD 21.8bn increased by KD 0.3bn or 1.3% in 2021.

® Financing receivables at KD 11.4bn increased by 5.7%

® Growth in financing receivables mainly in Kuwait in both; Corporate
and Retail, while a decline in Turkey mainly due to devaluation of
Turkish Lira. Overall growth in financing receivable excluding the
impact of TL devaluation was around 12%.

® Investments in Sukuk at KD 2.7bn is maintained at the 2020 level.

® Additionally, deposits for 2021 at KD 15.9bn are KD 0.5bn or 3.6%
above 2020 level. Growth in Deposits excluding the impact of decline
in Turkish Lira was 6.7%.

® The group was able to maintain favorable deposits mix with healthy
contribution from CASA deposits at 54.6% of total group deposits as
at the end of 2021 compared to 53.3% in 2020.

® Customer deposits as a percentage of total funding improved further
to reach 84.9% reflects healthy funding mix and shows robust
liquidity.

® |n the last slide looking at the key performance ratios which reflects
improvement in profitability except to C/I ratio which marginally
increased as explained earlier.

® ROAE from 7.63% to 12.77%

® ROAA from 0.90% to 1.44%

® EPS from 17.74 fils to 28.59 fils

® We noticed here that all of them are back to 2019 level.

® NPL ratio improved to reach 1.60% (as per CBK calculation) in 2021
compared to 2.20% for 2020.

® Provisions Coverage ratio for Group is 326% in 2021 compared to
223% for 2020.

With that | conclude my part and we may move to the Q&A SESSION
Thank you.

Mr. Ahmed Al Shazly:

Thank you, Mr. Shadi. | will start the Q&A session. If you’d like to
ask a question, you can send it through the question box on the
bottom right of your screen. So, we’ll pause for a moment to give
a chance for all your questions to come in and then we’ll start
addressing them.

Q&A

Question (1):

® What was financing assets growth in 2021 and in fourth quarter ™
21, quarter over quarter, adjusting for the depreciation of the

Turkish lira?
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Answer (1) Mr. Shadi:

® The total assets growth was 1.3% and after excluding the impact of
Turkish lira devaluation is 6.2%. Growth in Financing receivables
was 5.7% for the group and after excluding the Turkish lira
devaluation impact, it will become 12%.

Question (2):

® How is KFH Kuwait and the group net financing margin
impacted by increases in rates by the Central Bank of Kuwait?

Answer (2) Mr. Shadi:

® You mean how will be impacted, because we still didn't see increase.
We saw contraction in overall yield at the group level in 2021. And
that was in line with our expectation. If you recall, for those who
attended the other conference in second quarter and third quarter,
actually we were projecting the same level that we ended up with for
2021.

® Now, for 2022, we expect several hikes actually, to the benchmark
rates, the Fed and CBK. For our projections and budget, we
considered that we might have two hikes during 2022, and we
expect that will have positive impact on the Group NFM (net
financing margin), over the medium to long term period. We can say
that it will go back to the 3% level with that expectation or that
projection of the couple of hikes during 2022.

® For short term will KFH benefit? Yes, will benefit as well. And that's
due to the significant CASA. As was mentioned, our CASA
maintained at 54% level. That definitely will bring the improvement

in net financing margin whenever there is interest rate hikes.

Question (3):
® how much is the CASA contribution, please, as of December?

Answer (3) Mr. Shadi:
® As|mentioned at group level, CASA is 54.6% as at December 2021.

Question (4):

® Kuwait Turk continued with a strong performance in financial
year 2021. How do you expect the bank to perform in 2022? Do
you expect continued higher contribution for Kuveyt Tiirk for
this year?

Answer (4) Mr. Shadi:

® Qur strategy that implemented or started since 2014 for Kuveyt Turk
of creating, let's say a self-hedging, natural hedging with their
balance sheet, focusing on financing in foreign currencies for those
customers who have cash flows in the same currency, helped us to
mitigate the impact and maintain the deterioration of the Turkish lira

and maintain the same level of contribution to the group from

profitability perspective.

® Now, more than almost 50% of the financing receivables is in foreign

currency, Dollar, Euro. And more than two third of the balance sheet
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is in foreign currency. And that funded also from foreign currency
deposits. That maintained the stability of contribution to the group.
We expect that will continue. The strong contribution of our Kuveyt
Turk briefly, answering your question, will continue.

Question (5):

What is the status of mortgage law? When does the
management expect it to be approved?

Answer (5) Mr. Fahad:

Regarding the mortgage law again, it's with the Kuwaiti parliament
and the timeframe for its approval, we expect maybe during 2022.
However, this does take quite a lot of time as it's being reviewed.
And taking input from regulatory authorities, et cetera. There's quite
a lot of detail that needs to be input. Our expectation, if things are
smooth, it maybe in 2022. Again, this is just an expectation.

What do you expect loan growth for the group to be this year?

Question (5):

We expect the loan growth to be mid to high single digit. And we
expect it to come from both corporate and retail.

Question (7):

In term of impact of a future rate hike, could you please specify
what will the impact of every 20-basis point on the net financing
margin?

Answer (7) Mr. Shadi:

That depends on the timing of the hike, that's a very important
question. | already answered part of it, we expect our net financing
margin to reach 3% level again. And that was based as | said, in two
hikes, but we expected them, or conservatively, we put them in the
third and fourth quarter while we expect that should come earlier.

And as | said, based on our calculation, we moved from 2.9 to a level
of three, which is about eight base points, but that is not for the
complete year impact. And that's not for the complete year impact
for 25 bps two times. It's hard to give you full answer about this one,
because it depends on the timing, but as | told you, based on our
projections, we expect to go to come back to the 3% level with two
hikes comes in the second half.

Question (8):

Do you think credit provisioning charges can further fall in
2022, assuming a further improvement in economic activities?

Answer (8) Mr. Shadi:

Yes. Actually, we expect further improvement. And as you clearly
menticned during the question, because of the improvement in
economic activities. Actually 2021 improved better than our
expectations. Yes, we expect that it'll be the cost of risk will go further

down and we are already now on same levels of 2019. At least that

will be maintained and maybe further improved for cost of risk for
2022 compared to '21.
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Question (9):
e What is the sensitivity to 25 basis point increase in discount

rate? What is the outlook on NIM (net interest margin) for 20227
Answer (9) Mr. Shadi:

@ This question is repeated. We already answered this question. And
as | said, based on our projections, our net financing margin would
be back to the level of 3. Now it's 2.92. Would be back to the level of
3%, considering two hikes at the second half of the year.

No more questions, if you have any questions, please send them
to investor relations. That’s investor.relations@kfh.com.

Thank you.

End of the Webcast...
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