Group Chief Executive Officer

Date: 12 August 2021
Ref: 10/10/325/ 2021

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,
Subiject: Disclosure of Material Information

KFH: Analysts Conference Transcript
Q2/2021
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In reference to the above, and in line with Kuwait
Finance House 'KFH’ interest in adhering to Boursa
Kuwait Rulebook Article (7-8-1/4) regarding the Listed
Companies Obligations (Analysts Conference), KFH
would like to report the following:

® Further to the previous disclosure on

10 Aug 2021, the Analysts Conference
Transcript for Q 2 /2021 is attached.

Best Regards,

Acting Group Chief Executive Officer
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Disclosure of Material Information

Listed Company
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Material Information

® Further to the previous disclosure on
10 Aug 2021, the Analysts Conference
Transcript for Q 2 / 2021 is attached.
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Effect of the Material Information

on the Company’s Financial Position
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Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other listed
companies’ which are members of the same Group, the other companies’
disclosure obligations are limited to disclosing the information and the
financial effect occurring to that company itself.
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Disclaimer

* IMPORTANT NOTICE

* This presentation has been prepared by Kuwait Finance House and is subject to the applicable laws and regulations in the State of Kuwait. It is for information
purposes only and it shall not be reproduced or redistributed to any other person without obtaining Kuwait Finance House’s prior written consent. It does not and
shall not constitute either an offer to purchase or buy or a solicitation to purchase or buy or an offer to sell or exchange or a solicitation to sell or exchange any
securities of Kuwait Finance House. Neither this presentation nor anything contained herein shall form the basis of any contract, commitment or advice
whatsoever. This Presentation must be read in conjunction with all other publicly available information. To the maximum extent permitted by law, Kuwait Finance
House and its directors, employees, agents ,consultants, affiliates and subsidiaries expressly exclude all liability and responsibility for any loss or damage arising
from the use of, or reliance on, the information contained in this presentation or the website whether or not caused by any negligent act or omission. Neither
Kuwait Finance House nor any of its directors, employees, agents, consultants, affiliates, or subsidiaries warrant or represent the correctness, accurateness or
completeness of the information provided herein. This document is not to be relied upon in any manner as legal, tax or investment advice. Each recipient hereof
shall be responsible for conducting its own investigation and analysis of the information contained herein and shall familiarize and acquaint itself with, and adhere
to, the applicable local legislations. Except where otherwise expressly indicated herein, this presentation contains time-sensitive information which is based on
currently available information to Kuwait Finance House as of the date stated or, if no date is stated, as of the date of this preparation and accordingly does not
guarantee specific future results, performances or achievements. The information and the opinions contained herein are subject to change without notice. None of
Kuwait Finance House or any of its subsidiaries or affiliates assume any obligation to update or otherwise revise any such information to reflect information that
subsequently becomes available or circumstances existing or changes occurring after the date hereof.

*  FORWARD-LOOKING STATEMENTS

* All statements included or incorporated by reference in this presentation, other than statements or characterizations of historical fact, are forward-looking
statements. Such forward-looking statements are based on Kuwait Finance House’s current expectations, predictions and estimates and are not guarantees of
future performance, achievements or results. Forward-looking statements are subject to and involve risks and uncertainties and actual results, performance or
achievements of Kuwait Finance House may differ materially or adversely from those expressed or implied in the forward-looking statements as a result of various
factors. In addition, even if Kuwait Finance House’s results of operations, financial condition and the development of the industry in which it operates are
consistent with forward-looking statements contained herein, those results or developments may not be indicative of results or developments in subsequent
periods. Kuwait Finance House does not undertake to update any forward-looking statements made herein. Past results are not indicative of future performance.

© Kuwait Finance House, 2021

This is a General Document and should not be shared with unauthorized users.



iagSall Jygaill Cut Pemy

Kuwait Finance House l_ /

Contents

1 Kuwait’s Operating Environment
2 Overview of KFH

3 KFH Strategy

4 H1-21 Financial Highlights

> Appendix

" N This is a General Document and should not be shared with unauthorized users.



Economic Highlights

Source: Boursa Kuwait , KFH

. . % Inflation Boursa Market Capitalization
GDP Constant Price Kuwait Crude o 022021 37905
uSD -0O- 2021 [N ,
% y-0-y % 30 June 2021 y-0-y %
5 ofo USD73.84pb 10.7%
32 go 30dune2020 3 s 25 Q2021 [N 33,620
0.4 0.7 . USD36.34pb 21 . MLN kWD
0 — — 60 2
2019 20%F  2020F  2022F g 1.1 Boursa Trade Volume
1
s 2 I 02201 I 222
0 0 48.2%
10 81 - — 2019 2020  2021F  2022F Q12021 T 16,821
33 -,_¢3|06 MLN Shares
Source: IMF, KFH Source: IMF, KFH
Source: Boursa Kuwait, Ministry of Oil, KFH Source: Boursa Kuwait , KFH
arke a | a iza ion — As at June 28th, over 3 million doses of the vaccine had been administered in Kuwait, which is enough to fully cover about 6 of the population, in line wit
KFH Market Capitalizat As at June 28th 3 million d fth had been ad dinK hich h to full bout 35% of th | [ h
the target of the health minister, to fully vaccinate 2 million of the 4.3 million population by September 2021. The vaccination program will continue into
2022 to inoculate the whole population. By the end of March 2021, the National Assembly has declared the Collateral Law with an estimated value of 224
Q2-2021 _ 6,353 million dinars as a security for Kuwaiti banks’ financing of affected owners of small, medium and micro enterprises in addition to frontline staffs’
remuneration estimated in 600 million dinars approximately.
8.7%
Q1-2021 _ 5,844 — Kuwaiti Crude Oil Price closed at USD 73.84 pb at the end of Q2-2021 higher by 103.2% Q-T-Q.
MLN KWD
— Kuwait's Long-Term Issuer Default Rating (IDR) remained solid as Moody’s rating was fixed at “A1” with a stable Outlook (Sep. 2020), while Fitch affirmed the
ratings of Kuwait at “AA” with Negative Outlooks (February 2021) and S&P affirmed at “A+” with a negative Outlook (July. 2021).
KFH Trade Volume
— The Central Bank of Kuwait (CBK) has maintained the discount rate at 1.5%.
22021 [N 425 . o - . B : .
Boursa Kuwait Market Capitalization rose by 10.7% to reach KD 37.2 billion , while the market capitalization of KFH increased by 8.7% to reach KD 6.4 billion
0.4% at the end of H1- 2021 compared to Q1 2021.
a1-2021 [ 423
MLN Shares
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Overview of KFH’s Awards & Ratings

Kuwait Regional Global

Best ~ safest | Best

Islamic Project Finance : _ .
Provider ‘ Islamic Bank -Q Islamic Financial Institution B

in the World | in the GCC 8 in the World

*Global Finance = — *Global Finance ~ § “Global Finance

-z w1
E— = B
"y

FitchRatings MO ODY )S

Long-Term Issuer Default Rating A+ LT FC Bank Deposits Rating A2
Short-Term Issuer Default Rating F1 ST FC Bank Deposits Rating P-1
NEGATIVE Outlook STABLE Outlook

This is a General Document and should not be shared with unauthorized users.



Overview of KFH

63 Branches | Kywait

 Retail Banking

Wealth Management and Private
Banking

» Corporate Banking

* Investment Services
Germany

Real Estate Financing

1stIslamic bank
Retail Banking [

Corporate Banking
Investment Services 136 Branches Turkey |
Real Estate Financing * Retail Banking

* Wealth Management and
R Personal Banking

KT%BANK PY + Corporate Banking

KUVEYTTURK

PARTICIPATION BANK INC.

Malaysia

Saudi Arabia Bahrain U Branches + Retail Banking

+ Asset Management - Retail Banking Wealth Management

. YVeaIth Management and Custody - Wealth Management . gorporate. EiaBnkwllg
F?vedstrr:?ESerwcesD | t - Corporate Banking ommercial Banking
roduc usiness Developmen . Real Estate Kwait Finance House @}
A, ig-Sll Jygaill cuy NS
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KFH Strengths

Robust Financial

Performance

A consistent track
record of
profitability &
dividend payment

Solid funding and
liquidity profile

Consistently low
NPF rates

Improved cost to
income ratio

Solid profit margins
and improved
efficiency

Leading
Islamic Financial
Institution

Second largest Islamic
Financial Institution
globally in terms of
asset base

Operating history of
more than 40 years

Strong retail franchise

Pioneer of Islamic
products in Kuwait

Strong Government
Sponsorship

48% ownership by
various Kuwaiti
Government
authorities

KFH operates mainly
in Kuwait where the
economy benefits
from high level of
economic strength

Systemic important
bank in Kuwait Large
retail deposit and
global flagship
Islamic bank

Professional
Management Team

Well-rounded human
capital through
meritocratic
management structure

Significant improvement
in the Management
team for the diversified
international operation

Strong and stable Board
of Directors, collectively
bringing more than two
hundred and fifty years
of professional
experience

Strategic
Distribution
Channels

Diversified
international
operations

Presence in 6
countries giving
access to Europe,
Middle East and
Asian markets

Extensive
accessibility option
with a wide network
of 527 branches and
over 1,629 ATMs

Effective Risk
Management
Framework

KFH continuously
develops its risk
management
framework in light of
development in the
business, banking
and market
regulations

Disciplined & risk
adjusted approach to
capital allocation

Large and diversified
portfolio

Reduced non-core
assets

This is a General Document and should not be shared with unauthorized users.




KFH Strategy

KFH’s main focus is on core banking business activities

Simplify experience Digitize operations Grow business

Across all four main business sectors

This is a General Document and should not be shared with unauthorized users.
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H1-21 Financial
Highlights

Net Profit
for Shareholders

KD 102.2 m

79.5%

Net Financing
Income

KD 291.8 m

Cost to Income Ratio

38.01%

(H1-20:36.24%)

Y0

EPS (fils)

12.21

(H1-20: 6.81fils)

This is a General Document and should not be shared with unauthorized users

Net Operating
Income

KD 248.0 m

Yo
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H1-21 Operating

Performance

Net Profit

for Shareholders

(KDmn)

79.5%

H1-20

H1-21

Financing
Income
KDmn)

H1-20

(1.8)%

LETCR:S

H1-21

Net Financing

Income
(KDmn)

H1-20

(1.3)%

291.8

H1-21

Net Operating
Income
(KDmn)

(7.3)%

H1-20

H1-21

This is a General Document and should not be shared with unauthorized users.
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Operating Income Profile

H Investment Income (%)
m Non-Financing Income (%)

Net Financing Income (%)

20.91%
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H1-21 Operating

Performance

Non - Financing
Income (KD mn)

Other Income
m Net Gain from Foreign Currencies
Investment Income

m Fees and Commission Income

124.0

18.0 108.3

H1-20 H1-21

Total Operating
Expenses (KD mn)

m Depreciation and Amortization
Other Operating Expenses
m Staff Costs
152.1

152.1

41.0 37.8

H1-20 H1-21

This is a General Document and should not be shared with unauthorized users.
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C/l1 Ratio

H1-21,
38.01%

H1-20,
36.24%
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H1-21 Operating Performance

Average Profit Earning Net Financing Margin
ASSets (KD Bn)
3.22% 3.27% 2.94%
@ — ﬂ'
H1-20 2020 H1-21

Provision and Impairment (ko mn)

B Financing [ Other

186.2

94.3
90.0

H1-20 2020 H1-21 H1-20

B Avg. Financing (incl. DFB) M Avg. Sukuk
| Document and should not be shared with unauthorized users.



H1-21 Operating Performance

Total Financin Investment in Depositors’ Funding Mix
Assets Receivables Sukuk Accounts
(KD BIn) (KD BIn) (KD BIn) (KDBIn)
-- 9.5% Depositors Accounts
T 4.7% =-------- | 1 mDueto Banks & Fl's
1
: - 02% - : : m Sukuk Payable
| 1
| 21,50 2].35 !
2 .’58 : 101 1.7% 1.7% 1.4%
82.2% 82.4% 85.4%
H1-20 2020  H1-21 H1-20 2020  H1-21 H1-20 2020  H1-21 H1-20 2020  H1-21 H1-20 2020 H1-21
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H1-21 Operating
Performance

Return on Average Return on Average C/l (%)
Equity (%) Assets (%)
1.28%
10.90% 36.24% 38.01%
P— —
5'8'(/‘ 0.67%
H1-20 H1-21 H1-20 H1-21 H1-20 H1-21
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EPS (fils)
12.21

6.81
H1-20 H1-21
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Consolidated Financials

Consolidated Statement of Financial Position

(KD million)

Consolidated Statement of Income (KD million)

Financing income 437 445
Financing cost and estimated distribution to depositors 145 149
Net finance income 292 296
Investmentincome 2 36
Fees and commission income 36 33
Net gain from foreign currencies 49 37
Otherincome 22 18
Non-Fnancing Income 108 124
Tota Operating Income 400 420
Staff costs 93 89
General and administrative expenses 38 41
Depreciation and amortization 21 22
Total Expenses 152 152
Net Operating Income 248 268
Provisions and impairment 90 186
Profit for the Period Before Taxation 158 81
Taxation and Proposed Directors' fees 22 15
Non-controlling interests 34 9
Profit Attributable to Shareholders of the Bank 102.2 56.9

Cash and balances with banks and financial institutions 2,958 2,491
Due from Banks 2,832 3,365
Financing receivables 11,086 10,748
Investmentin sukuk 2,747 2,742
Trading properties 100 102
Investments 226 192
Investmentin associates and joint ventures 496 521
Investment properties 346 351
Other assets 507 728
Intangible assets and goodwill 33 32
Property and equipment 216 230
TOTAL ASSETS 21,547 21,502
Due to banks and financial institutions 2,435 2,954
Sukuk payables 268 315
Depositors' accounts 15,776 15,317
Other liabilities 806 814
TOTAL LIABILITIES 19,285 19,401
Share capital 844 767
Share premium 720 720
Treasuryshares (28) (28)
Reserves 335 476
TOTAL EQUITY ATTRIBUTABLE TO THE SHAREHODERS OF THE BANK 1,871 1,936
Perpetual Tier 1 Sukuk 226 -
Non-controlling interests 165 165
TOTAL EQUITY 2,262 2,101
TOTAL LIABILITIES AND EQUITY 21,547 21,502

This is a General Document and should not be shared with unauthorized users.
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Consolidated Statement of Financial Position 2015 - 2020

Consolidated Statement of Financial Position (KD

million)

Cash and balances with banks and financial institutions 1,600 1,495 1,262 1,381 1,910 2,491
Due from Banks 3,194 2,877 2,982 3,444 3,646 3,365
Financing receivables 8,095 8,176 9,159 9,190 9,474 10,748
Investments in sukuk 807 1,100 1,429 1,563 2,292 2,742
Trading properties 214 186 161 148 108 102
Investments 508 357 304 285 195 192
Investment in associates and joint ventures 535 469 464 499 504 521
Investment properties 580 591 554 490 455 351
Other assets 469 549 465 544 547 728
Intangible assets and goodwill 48 39 39 31 31 32
Property and equipment 264 216 214 195 229 230
Leasehold rights 180 0 0 0 0 0
Assets classified as held for sale 0 445 324 0 0 0
TOTAL ASSETS 16,495 16,499 17,358 17,770 19,391 21,502
Due to banks and financial institutions 2,730 2,399 2,240 2,689 2,427 2,954
Sukuk payables 322 473 518 499 320 315
Depositors' accounts 10,756 10,717 11,597 11,780 13,553 15,317
Other liabilities 630 645 699 728 848 814
Liabilities directly associated with assets classified as held for sale 0 227 188 0 0 0
TOTAL LIABILITIES 14,439 14,461 15,242 15,696 17,147 19,401
Share capital 477 524 577 634 698 767
Share premium 720 720 720 720 720 720
Treasury shares (50) (49) (45) (44) (36) (28)
Reserves 632 615 620 584 679 476
TOTAL EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS OF THE BANK 1,779 1,810 1,872 1,894 2,060 1,936
Non-controlling interests 276 228 244 180 183 165
TOTAL EQUITY 2,055 2,039 2,116 2,074 2,243 2,101
TOTAL LIABILITIES AND EQUITY 16,495 16,499 17,358 17,770 19,391 21,502

This is a General Document and should not be shared with unauthorized users.



Consolidated Statement of Income 2015 - 2020

Consolidated Statement of Income (KD million)

Financing income 695 718 741 862 932 893
Financing cost and distribution to depositors 263 283 296 335 401 279
Net finance income 432 435 445 527 530 614
Investmentincome 108 79 107 63 130 -6

Fees and commission income 79 89 97 87 79 73
Net gain from foreign currencies 25 23 17 30 34 70
Other income 59 34 48 39 41 45
Non-Fnancing Income 271 225 268 219 284 181
Total operating income 703 660 713 746 814 796
Staff costs 172 174 188 178 182 172
General and administrative expenses 81 84 83 81 79 81
Depreciation and amortisation 78 37 35 33 43 43
Total Expenses 330 295 305 292 304 296
Net Operating Income 372 365 408 454 510 500
Provisions and impairment 184 157 163 163 197 284
Gain / (Loss) for the year from discontinued operations 22 (22) 0 0 0 0

Profit Before Tax and Zakat 211 186 245 291 313 215
Taxation and Proposed Directors' fees 21 24 30 27 51 31
Non-controlling interests 44 3) 30 36 11 36
Profit Attributable to Shareholders of the Bank 146 165 184 227 251 148

This is a General Document and should not be shared with unauthorized users.
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Kuwait Finance House

Speakers from Kuwait Finance House executive management:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEO), Group Chief Treasury Officer (GCTO).

® Mr. Shadi Zahran, Group Chief Financial Officer (GCFO).
® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

Chairperson:
® Mr. Ahmed El Shazly, EFG-HERMES.

Some of attendees:

® HSBC
® NBK Capital
® (Cl Capital

® Bloomberg Intelligence

The beginning of the live webcast text

Good afternoon ladies and gentlemen and welcome to the Kuwait

Finance House H1-2021 results webcast. This is Ahmed El Shazly

from EFG-Hermes and it is a pleasure to have with us on the call

today:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEO), Group Chief Treasury Officer (GCTO).

® Mr. Shadi Zahran, (GCFO)

® Mr. Fahad Al-Mukhaizeem, (GCSO)

And we are also joined today by the following attendees:
® Fiera Capital

® Al Rayan Investment

® Franklin Templeton

® HSBC

® Introspect Capital

® NBK Capital

® Bloomberg intelligence

® EFG Hermes
Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10
to 15 minutes, then this will be followed by the Q&A session. To ask a
question, just type in your question on your screen at any time during
the presentation and we will address it during the Q&A session.

| would also like to mention that some of the statements that might be
made today may be forward looking. Such statements are based on the
company’s current expectations, predictions and estimates. There are
no guarantees of future performance, achievements or results.

And now | will hand over the mic to Mr. Fahad to start with the
presentation.

Thank you.

Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon ladies and gentlemen. We
are glad to welcome you to the H1-2021 earnings call for Kuwait
Finance House Group. | am Fahad Al-Mukhaizeem, Group Chief
Strategy Officer. Today, we'll be covering highlights of the Kuwait
operating environment with an overview on KFH. We'll also share
with you KFH's strategy, as well as H1-2021 results.
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Kuwait Finance House

Most countries are now seeing an economic recovery, which will
accelerate from the second half of 2021 as immunization rates
continue to climb quickly across the world, after the recession in
2020. According to the latest forecasts by the International Monetary
Fund (IMF) in April 2021, Kuwait GDP will rebound by 0.7% in 2021
(up from negative 8.1% in 2020) and 3.2% in 2022.

Kuwait's Sovereign wealth fund ranked the first in terms of asset
value among the Arab countries and the third in the world with 692.9
billion US dollars according to Forbes Middle East.

As of June 28th, over 3 million doses of the vaccine have been
administered in Kuwait, which is enough to fully cover about 35% of
the population, in line with the target of the ministry of health, to
vaccinate 2 million of the 4.3 million population by September 2021,
and the vaccination program will continue into 2022 in an attempt to
inoculate the whole population.

For interest rates, the Central Bank of Kuwait kept interest rate at
1.5% after the last cut of 100 basis points on the 16th of March 2020.

Further “KFH” enjoys a high creditworthiness, Fitch Ratings affirmed
Kuwait Finance House Long-Term Issuer Default Rating at 'A+' with
a Negative Outlook as a result of revising the outlooks on 11 Kuwaiti
banks to Negative from Stable, following a similar action on Kuwait's
sovereign rating on 2 February 2021, and Moody’s assigned A2
long-term deposit rating with a Stable Outlook.

In addition, KFH Group has recently been named as the Best Islamic
Financial Institution in the World by Global Finance Magazine, the
Bank of the year in the Middle East and in Kuwait by The Banker,
and the Best Domestic bank in Kuwait by AsiaMoney.

As a part of our sustainable development strategy, KFH has
successfully contributing to different strategic initiatives which
reflected positively on society and the national economy, such as the
KD 20 min initiative to pay the debts of defaulting debtors, in addition
to its excellence in various aspects of social responsibility.

KFH keeps focusing on developing the products and services
provided to its customers and is keen to continue adopting banking
digitization in collaboration with FinTechs, employing Atrtificial
Intelligence and robotics, and keeping pace with developments in
the global banking industry.

The digitization of banking operations contributes to raising the
efficiency of performance, enhancing financial inclusion, increasing
productivity, and reducing costs, and thus enhancing profitability.
KFH is moving forward by investing in emerging technologies and
FinTech companies, to maintain the lead on competitors and
achieve customer's aspirations in such a rapidly changing and
evolving environment.

Although, KFH has launched a project to develop the sustainability
strategy to integrate with business strategy of KFH, paying attention
to the efficiency of risk management, developing human resources,
enhancing the transparency and credit rating through the 7th
sustainability report according to the latest global principles and
criteria.

With this, let me hand over the mic to our Acting Group CEO Mr.
AbdulWahab Al-Roshood.
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Mr. AbdulWahab Al-Roshood:

Thank you, Fahad. Good day ladies and gentlemen. It's my pleasure
to welcome you all to our H1-2021 earnings call.

® KFH has, by the grace of Allah, reported net profit of KD 102.2 Million
for KFH shareholders; that represent an increase of 79.5%
compared to the same period last year.

® Earnings per share reached 12.21 fils; an increase of 79.3%
compared to the same period of last year.

® Total operating expenses for the first half of the year stabilized to
reach 152.1 Million at the same level for the comparative period.

® Financing receivables reached KD 11.1 Billion, an increase of KD
338.8 million or 3.2% compared to the year end 2020.

® |Investment in Sukuk reached KD 2.7 Billion; an increase of 0.2%
compared to year end 2020.

® Total assets reached KD 21.5 Billion, while Depositors’ accounts
reached KD 15.8 Billion, an increase of KD 459 million or 3.0%
compared to end of year 2020.

® The first half positive results reflect the financial strength and
creditworthiness of KFH. The figures also confirm the efficiency of
KFH's operational performance and its business model as well as
the tangible improvements achieved by the bank in digital
transformation and various strategic initiatives.

® KFH successfully issued USD750 million AT1 Mudaraba Sukuk, the
largest issuance in Kuwait in terms of size, the received subscription
orders reached USD 2 billion, close to 3 times the targeted issue
size. That Mudaraba Sukuk aims to support KFH's Tier 1 capital,
diversify its financing resources, increase its financial and
investment capabilities, support the infrastructure projects and the
local productive economic sectors as well as help customers with
their expansion plans regionally and globally.

® KFH plays its role as a main pillar in supporting the national economy
and the development plans in Kuwait and the region by participating
in project financing and providing a wide range of banking and
financing solutions, including trade finance, contracts, SMEs, and
business banking, in addition to large companies and development
projects.

® For more details regarding the Acquisition, we have disclosed to the
regulatory authorities and the market the latest developments in this
regard. All these disclosures were published via the official website
of Boursa Kuwait, and any new development will be updated as and
when it comes available.

Now | will hand over the mic to Group's Chief Financial Officer, Mr.

Shadi Zahran and he will present the financial results up to H1-2021

in details and answer any of your questions afterwards.

Mr. Shadi Zahran:

Thank you, Mr. Abdulwahab, ASA and good day everyone, I'll be
presenting the financial performance of KFH group for the first half
of 2021.

® The Group has achieved Net Profit After Tax attributable to

Shareholders for the period ended 30th June 2021 of KD 102.2mn
higher by KD 45.3mn or 79.5% compared to H1-2020 of KD 56.9mn.
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The higher profits is mainly from lower provisions and higher FX
income offset by lower investment income.
We will cover the details on these items later in this presentation.

Net financing income has witnessed a slight decrease by KD (4)mn
or (1.3)% compared to same period last year. Financing income is
comparatively lower primarily due to the impact of decrease in local
and international benchmark rates started from Q2-20.

The decrease in COF is mainly due to decrease in benchmark rates
across the globe, and improvement in CASA deposits at Kuwait and
group level.

The decrease in COF is mainly due to decrease in benchmark rates
across the globe, and improvement in CASA deposits at Kuwait and
group level.

Net Operating income at KD 248.0mn decreased by KD (19.6)mn or
7.3% compared to same period last year; the decrease is mainly
from Investment income by KD (34.5)mn offset by the increase in
Net gains from foreign currencies by KD 12.4mn and fees &

commissions by KD 2.9mn.

The decrease in investment income by KD (34.5)mn is mainly due
loss on Islamic derivative transactions (mainly currency &
commodity swaps entered by our subsidiary Kuwait Turk) partly
offset by increase in other investment income.

Despite the slight decrease in net financing income, contribution of
net financing income to operating income increased from 70% to
73%.

Moving on to the next slide, non-financing income dropped from KD
124mn for same period last year to KD 108.3mn lower by 12.7%

mainly due to lower investment income.

Total Operating Expenses at KD 152.1mn has been maintained at
same comparative period level due to rationalization of certain
expenses on account of COVID-19 enforced changes to normal

business activities.

The reduction in operating income resulted in an increase in Cost to
income ratio to 38.01% (FY 2020 was 37.21% and H1-20 was
36.24%).

At KFH-Kuwait, C/l ratio at 30.5% is still below both the local Islamic
Banks average of 42.6% and local conventional Banks average of

41.1% (calculated from published financials for Q1-21)

Average Yielding Assets is up by 3.9% compared to both H1-20 and
2020, resulted mainly from the growth in Financing receivables.
(avg. financing receivables is up by KD 0.4bn compared to 2020 and
by KD 0.7bn compared to H1-20).

Group NFM at 2.94% shows (28)bps decrease over H1-20 average
of 3.22%.
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Average Yield decreased by (65)bps due to the full impact of the
drop in DR by CBK, Fed rates and market rates. However, average
COF decline by 30bps due to increase in CASA deposits in the major

entities of the group.

Looking at provisions and impairments, group total impairment
charge decreased by KD 96.2mn or 52% to reach KD 90mn for H1-
21.

Credit provisions charge net of recoveries for H1 2021 amounted to
KD 92.5mn an increase of KD 0.6mn from KD 91.9mn in H1 2020.
The Group has continued to adopt cautious approach towards
provisioning and recorded precautionary general provision to

address the COVID -19 related uncertainties.

Impairment related to investments and others reduced by KD
96.8mn with net recovery of KD (2.5)mn recorded in H1 2021
compared to charge of KD 94.3mn in H1 2020. This decline is mainly
due to reversal of expected credit losses on Sukuk portfolio of KD
22.4mn during the current period due to improvement in macro-

economic factors.

Here I'd like to highlight that the current credit provisions level in KFH
group books exceeds ECL required as per CBK IFRS 9 by KD
291mn as of June 2021.

Total Assets at KD 21.5bn increased marginally by KD 0.1bn or 0.2%
in H1-21.

Financing receivables at KD 11.1bn increased by 3.2%.

Growth in financing receivables mainly in Kuwait in both; Corporate
and Retail, while decline in Turkey mainly due to devaluation of
Turkish Lira. Overall growth in financing receivable without impact of

TL devaluation was around 5.8%.

Investments in Sukuk at KD 2.7bn is maintained at the 2020 level.

Additionally, deposits for H1-21 at KD 15.8bn are KD 0.5bn or 3%
above 2020 level. Growth in Deposits without impact of decline in
Turkish Lira was 4.2%.

The group was able to maintain favorable deposits mix with healthy
contribution from CASA deposits at 53.3% of total group deposits as
at the end of H1-21 as well as at YE 2020. and is up by 2.8% from
H1-20 level of 50.5%.

It is also worth to mention that KFH Kuwait dominates the saving
accounts with market share of 40.9% (as per CBK latest published
reports, May-21).

Customer deposits as a percentage of total funding at 85.4% reflects
healthy funding mix and shows robust liquidity.

JoI AW Al olud dlads (65) Lludes wladl bhwgia (ol
oalasl g G cugSIl ey Jid oo Gl puail Juas (oland
Losgin sl uad Sl 31 ey God ! slauly 1yl Buslall yau
Lylal Sbludl § 3oLl o olanl Alads 30 ludey Jgorl| 4215
A gozmall Ayl SLLSI gl pdsill cililussg

Jlez| il uad deuall palikily Glamilly @lat Lady ¥l
51 @995 5k Ogle 96.2luidiay A gamall Aardll (o Laseil 5 Slasasl
2021 (e Jo¥) cinaidd s 5L Ogeke 90 Jf bhatd %52

I cagaidl IMs clalafud! Laa [ogylan olat¥l cliagaie cal,
G995 5La Ogle 0.6 Layudy 8oL Gu9S HLus Ogule 92.5 ilea 2021 (56
&l 485..2020 (e Jo¥1 ciaill GusS Hlins Ggule 91.9 ilisy iplia
oasas clmay Sbasasill oLy gAY caludl ¢ Lol § 2o gexd
LigysS Azl (e gAY A lsd ale Jols|

agidly blala¥l daladl dedll (olasil clawmis cyndsel
(2.5) damaad) slafiwadl Glo iy GuoS Hlus Ogele 96.8 iy 5,51
Jozll pasaslls &5lae 2021 ale oo Jo¥ caaill (GusS 5lius Ogele
cuud 39232020 ale (e Jo¥1 cinaild GusS 5lis Ogele 94.3 L1
Aol 2leasdl plusdl wSe ades JI palas¥l lia @ gyl
RGN M5 Gu9S slns Ogube 224 fliey sSiall Aliamay dalailly
s | sLaiBY| polic § Guemtd) cuun Al

Alis § Jxadl Jladl plens¥l ciliaases Goiun ol La ol oo 9
Joudl sleaell (adg aadoall olem¥l sl Solaty "elay” Aogeme
Ol 297l (55581 s8Il iy ilonlazy LalU1) 9 - WL yuylazly
2021 5395 3 LeS G09S 5L

Sbebe 0.1 fay Cials g2ty (G09S ko sleke 21.5 L) Jguadl Jloz| o
2021 ple ¢ro Jo¥1 Caiail] %0.2 o) Luspas GusS slins

963.2 Layads 2L ) Gu9S Hbus skeke 111 J1 Jageaid! giia 513
CogSI § 31,891 ¢ lady Sy adl o ad e JSI igaid| ducka § s Il
s aladesl o 1S53 § dagetll gk § a2 5 s dzgn 0l >
oalassl il sladul way Jigedd| Gucke G saill Juins ils ASAN Bl
%5.8 19> LS AN 5l

4392020 § Jxad! Lol gl puds de eSuall § olyleiind] cdadl>
- GeS ko )lde 2.7 iy

ale (e Jo¥1 Canaidl § GusS ki slde 15.8 pilagdl iy U3 J1 AdLial
2020 3L 3 Lalgiuces &55Lie %3 51 Gu9S5liss sleke 0.5 alss 8Ls3 2021
%642 2SN Bl (Lol 31 sladiul amy ailasdl G gl June il LeS
S pilagdl RSy (e i Sy e Wadlall (e Ao gl Sl
Ay 168 9 3l Ly el byl il (o Bkl Baa b |yl
2021 ple oo Jo¥l cavaidl auli § LS de gazll ailsg Jlox| 0 753.3
Jg¥ paill (goiun (e 12.8 Audy Cendtyly 2020 ale Ayle § <UiSy
.1:50.5 &JLJ1 2020 ale (e

G bt Sblus § 3Ll 30 iy iy 0L Linal ;S AL ozl (ag
o Adall o larll s Ladg) %40.9 &gl dias il Eus Ggud|
(2021 gals ydd (G5S U ool iy JiB

Bagx (uSay Lea %85.4 Jsguddl Jlaz) I edleatl ailog A iy
A grad| Sbgius bgdy &iligSa




Kuwait Finance House

| would also like to highlight here that during the H1-21, KFH has
completed issuance of AT-1 Sukuk of USD 750mn at profit rate of
3.6%p.a. to further diversify source of funding and enhance capital
and other regulatory ratios.

In the last slide looking at the key performance ratios which reflects

improvement in profitability except to C/I ratio which deteriorated
slightly as explained earlier.

- ROAE increased from 5.80% to 10.90%

- ROAA increased from 0.67% to 1.28%

= Cllincreased from 36.24% to 38.01%, and

- EPSincreased from 6.8 fils to 12.2 fils
NPL ratio increased slightly to reach 2.22% (as per CBK calculation)
in H1-21 compared to 2.20% for 2020.

Provisions Coverage ratio for Group is 245% in H1-21 compared to
223% for 2020.

With that | conclude my part and we may move to the Q&A SESSION
Thank you.

Again, to ask a question, just please type it in the question box in
your screen, so we can be able to reply to it.

Q&A

Question (1): Edmond Christou

Provision buffer over IFRS 9 was up t0 45% in 2Q vs. 40% in 1Qif |
am calculating it correctly that's really strong. Do you expect this
strong buffer and the improvement in asset quality we have seen

recently to support cost of risk below 1H level?

Answer (1):

I’'m not sure about the calculation 45% & 40% but yes its significantly
higher. As | mentioned the buffer reached KD 291 million. As | re-
call it was in the range of KD 246 million in Q1 and last year it was
much less, as you see. In 2020 and 2021 as well we continue to
increase our provisions (precautionary provisions). Some of the
precautionary provisions was recorded at specific customer account
level which resulted in increase in NPL although these accounts are
regular, but we took this direction to be more conservative by
recording provisions both at portfolio level and individual customer
level. With regards to cost of risk, still the Covid-19 pandemic is not
over but we see that it is improving, we see that the worse is behind
us... in our opinion, it's not prudent to give guidance on cost of risk.
Hopefully we will continue to see improvement in Cost of Risk in
2021.
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Kuwait Finance House

Question (2): Elena Sanchez

Can you please repeat the NPL ratio as per CBK rules?

Answer (2):

AS per CBK rules, itis 2.22% and if you look at it from the financials
its very close to that, its 2.27% as well.

Question (3): Edmond Christou

Do you see CIR edging toward 37% by year end? some guidance
would be appreciated

Answer (3):

The cost income ratio we came from before Covid was at a very
good level, if you recall the 2014 and before, it was 51% and we
managed to reduce it before Covid and we successfully reached the
level of 36%, and then maintained it during Covid because of the
management actions in managing the operating costs. Now because
of the drop in the first half mainly in the operating income and that is
impacted by mainly two items: the drop in Net Financing Income and
the Investment Income and both are associated with Covid, then we
started seeing back at the 38% level. My expectation is that we will
stay at that level to the yearend, 38% level, as long as the impact of
Covid, especially in the Investment Income and the Net Financing
Income continues. But if you look at the expenses, we managed to
maintain at the same level for the first half exactly the same level
compared to last year's H1.

Question (4): Elena Sanchez

Can you please elaborate on the drivers of lower asset yields in

2Q21 vs. 1Q21? Was it driven by Kuwait or international segment?

Answer (4):

Actually both, It's not only Kuwait and its actually as | said. We start
to see the full impact of the repricing and drop in the rates in general,
that was started last year in the late Q1 | think in March and after.
Last year you see the impact of only 3 months; now we see the
impact of 6 months for the current H1 compared to the first half in
last year’s, so that’s the main reason. It’s the full impact of the drop

in rates including market rates in the H1.

Question (5): Rakesh Tripathi

Has NPL ratio declined from 2.6% at end of Q1 to 2.22% now? could

you please reconfirm if coverage level is 245% at end of H1?

Answer (5):

Yes, the coverage | confirm is 245%. Coverage from provisions only
on the NPL; 245% which is very solid as you see and very healthy
position. And yes | confirm NPL dropped to 2.22% as per CBK and
as | mentioned just now 2.27% as per your calculations and normal
calculations as per financials. You know CBK has a bit different
calculation so 2.22% yes, is our NPL as per CBK calculation for as
end of H1 2021.
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Kuwait Finance House

Question (6): Elena Sanchez

® Could you give some guidance on net financing margin for 2H21?
Would the recent sukuk contribute to lower funding costs?

Answer (6):

® Net Financing Margin, as expected earlier, we are still seeing

contraction of overall yield at the group level. As | said this is in-line
with our expectation as new assets are booked at lower profit rates,
and assets maturing during the period were re-priced at lower
market rates. On the other side, the funding cost side, has remained
stable as you witnessed and we highlighted this before, it was for
the reduction Cost of Funds for two reasons: from the rates and
reduced profitability related to Covid which reduced the Cost of
Funds on Mudaraba Deposits as well as the improved CASA and
this now we have the full impact of it, so | don’t expect further
significant change if there is more improvement in Cost of Funds but
in the Yield we still have maybe some further decline which would
impact the NFM to be declined further. So, | expect in general,
maybe answering your question, the NFM would be around 2.8% for
the H2, mainly due to the contraction in Yield.

Question (7): Rakesh Tripathi

® Can you please also confirm the CET1 and CAR levels at end of H1?
Answer (7):
® Our CAR level was actually at a very high level compared to

regulatory for H1 was 18.58%; 17.53% for 2020. Partially enhanced
from the issuance of AT1 Sukuk during the period which we
mentioned the USD 750 million. Tier 1 is 17.28% compared to
15.97% for 2020.

Question (8): Waruna Kumarage

How significant was the impact of higher KFH profitability on the
Funding Cost? Is this a major factor for the drop in Net Financing
Margin?

Answer (8):

Ok, this is a good question, but | mentioned part of it. Yes, there is
an impact of increasing profitability as | used to explain. We at KFH
represent real Islamic banking model and we have significant
Mudaraba based Deposits which participate in the profits, so when
the profits increase accordingly, they distributable profits increase
and then the Cost of Fund increase for those Mudaraba deposits. As
you see the profit increased, but still the Cost of Funds improved and
that's because of the increase in Mudarba cost due to increase in
profit is offset from increase in CASA deposits.

So yes, there is an impact but that’s offsetted by further improvement
in CASA, not as a percentage but as the increase in Deposits. still
with increase of deposits, CASA maintained at 53.3% so that helped
a lot to mitigate the impact from the Cost of Funding and Financing
Margin. But as | said the major factor for the drop in the Net
Financing Margin or contraction is the Yield actually, the full impact
of the re-pricing of the credit portfolio because if you compare to last
year, that drop was significant but started from March, end of March-
2020 actually, it impacted only one quarter while this year impact is
full 6 months.
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Kuwait Finance House

Question (9): Aybek Islamov

® \What are your expectations for Net Interest Income (NII), Net Special
Commission Income in H2-21? H1-21 performance in NIl doesn't
look strong. Why?

Answer (9s):

® As | mentioned this is actually all related to the same question “The
Yield” for us its Net Financing Income, not Net Interest Income and
that's just because of the reduction in the Yield. You see we have
our portfolio growth above 3% and if | consider also the Turkish Lira
impact the growth will be 5.8%, so that's very good growth for 6
months in the financing portfolio. But what actually really impacted
the Net Financing Income is the Yield, the lower Yield as | explained,
and as | said | expect to go further in the Net Financing Margin to
reach 2.8% level for the H2 compared to 2.94% now for the H1.

Mr. Ahmed Al Shazly: Ok, so this concludes our call. | would like to
thank everyone for joining our call and if you have any more
questions please send them to investor.relations@kfh.com, so
again thanks everyone and thank you to the management.

End of the WebCast.....
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